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Summer begins with strong gains and no move in rates.

ast week’s holiday

shortened sessions

marked the unofficial

beginning of summer

with a rally in cyclical
areas of the equity markets and no real
discernible move in rates.

Strong gains in financials, industrials, and
REITs drove the S&P 500 to a 3% gain
while oil (+5%) and industrial metals
pushed commodity markets higher.

The USD lost ground relative to most
commodity currencies in sympathy with
the cyclical rally and rates didn't move
meaningfully on the week.

Market Anecdotes

« The Euro jumped higher on the
announcement of a €750b ($823b) EU
stimulus package last week to be used for
loans ($500b) and grants ($250D).

« European economic data seems worse
off by index levels and trends but the

U.S. and emerging markets have clearly
bottomed and are beginning to recover
versus expectations.

« Financials and industrials (cyclicals)
have led the market higher over the past 2
weeks, assuming leadership from energy,
tech, healthcare in place since 3/23.

o Bespoke noted the rare short term
‘overbought’ magnitude of the S&P with
only four prior periods getting this high
after having been -70% in the prior 50
trading days.

« Moderna, Novavax, and Pfizer, among
others moved headlines last week in the
hopeful quest for a CoVid vaccine, a truly
global Manhattan project.

« POTUS signed an executive order
targeting social media companies by re-
moving existing liability protections and
instructing the FTC to increase regulato-

ry oversight and enforcement actions.

« The Dallas Fed Social Distancing In-
dex highlighted by Bespoke shows a clear
downtrend from early April levels but still
remains far above pre-CoVid levels.

o MBA purchase applications have risen
six consecutive weeks which is historical-

ly an encouraging sign for housing and
homebuilders.

o AAII bearish sentiment of 42.13
relative to bullish sentiment of 33.07
refutes the suggestion that this has been
predominantly a ‘retail’ oriented rally.

« KSA and their Gulf allies made oil
production cuts of 1.2mbpd in addition
to those agreed by OPEC 2.0 in April, a
material factor in the strong move in oil
since late April.

Economic Release Highlights

« PCE dropped a record 13.6% in April,
missing the -12.9% consensus and fol-
lowed up a 7% fall in March.

« Personal income unexpectedly jumped
by a record 10.5% (consensus -5.0%)
thanks to an unprecedented 160.4% surge

in government transfer receipts (unem-
ployment insurance +1.93% and stimulus
checks 13.9%).

o 'The PCE Price Index dropped 0.5%,
while the core was down 0.4%, the most
since 9/11. On a y/y basis, PCE prices
eased to 0.5%, the least since December
2015, while core inflation slipped to 1.0%.
« Q1 GDP declined 5% (4.8% expected).
« Durable goods plunged -17.2% MoM
in April.

o The March Case-Shiller HPI was up
0.5% MoM and 3.5% YoY.

o After plummeting 30 points in April to
85.7, May’s Conference Board consumer
confidence reading edged slightly higher
to 86.6.

o April's new home sales registered 623Kk,
well over the consensus estimate of 495k
and a very surprising number during a
month of record economic declines.

+ UofM consumer sentiment reading for
May softened from the preliminary read-
ing to 72.3, down 27.7% from one year
ago and the lowest level since October
2008.
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INSIGHT

MARKET ANALYSIS

Equity Level 1 Wk 1Mo 3 Mo YTD 1Yr Commodities Current  3/31/20 12/31/19 9/30/19
Dow Jones 25383 3.84 343 0.55 (10.06) 3.59 Qil (WTI) 34.70 2051 61.14 54.09
NASDAQ 9490 2.23 6.60 11.07 6.22 27.08 Gold 1733.60 1609.00 1514.75 1485.30
S&P 500 3044 3.30 3.80 3.59 (4.97) 11.62
Russell 1000 Growth 2.64 6.61 10.45 523 25.17  Currencies Current  3/31/20 12/31/19 9/30/19
Russell 1000 Value 445 1.14 (461) (1570)  (2.86) USD/Euro ($/€) 1.10 1.10 119 1.09
Russell 2000 3.48 2.59 (5.18) (1595)  (5.00) USD/GBP ($/£) 1.22 1.25 133 1.23
Russell 3000 341 4.09 2.89 (5.63) 10.25 Yen/USD (¥/$) 107.50 107.50 108.67 108.11
MSCI EAFE 5.11 3.99 (349) (1403)  (2.95)
MSCI Emg Mkts 2.87 1.37 (6.88) (15.90) (2.76)  Treasury Rates Current  3/31/20 12/31/19 9/30/19
Fixed Income A Yield 1 Wk 1 Mo 3 Mo YTD 1¥r 3 Month 0.14 0.11 1.55 1.88
US Aggregate 2.50 (0.00) (003) (009) (0.20)  (0.22) 2 Year 0.16 0.23 158 1.63
High Yield 5i75 (0.10) (0.18) 0.20 0.31 0.05 5 Year 0.30 037 1.69 1.55
Municipal 2.06 (0.01) (0.10) (0.02) (0.08) (0.14) 10 Year 0.65 0.70 1.92 1.68
30 Year 141 1.35 239 212
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Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other. This
newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form ADVs. Indices do not
reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through investable instruments based on that
index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the Nasdaq. The DJIA was designed to serve as a
proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common equities listed on the Nasdaq stock exchange. It is used as a broad-
based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe or
representative of the equity market in general. The Russell 3000° Index measures the performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market.
Total Return assumes dividends are reinvested. The Russell 1000 is a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the
performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000
small-cap companies in the Russell 3000 Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit
www.russell.com/indexes/ for more information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market
performance of developed markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market
performance in the global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an
offer to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial status, risk
and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment decisions. Estimates of future
performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No representation is made as to the accuracy, completeness or
timeliness of the information in this material since certain information herein is based on or derived from information provided by independent third-party sources. All enclosed material including
market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity
market, measuring the performance of all U.S. headquartered equity securities with readily available price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index
composed of 30 semiconductor companies. The companies in the Index have primary business operations that involve the design, distribution, manufacture and sale of semiconductors. The index is
designed to track the performance of listed semiconductors. .
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